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move to higher rates premature. But
“peyond that, he said, "I thought

- philosophicailly the Federal Reserve

shouldn’t be in the position of ne--
gating what Congress wants to do”
This, of course, is precisely the

" yiew Reuss communicated to Burns’

v

Kissinger, Schlesinger an

last week in a strongly worded letter.

"It also reflected the position of others

‘on the Banking Commitiee, which
has a new, semi-monitoring relation-
ship to the Federal Reserve. ... ..~
-1t mational policy is- designed o
.gtimulate the . economy ‘through .a*

‘tax . cut. Reuss suggests,. what good -+
“does it do if Arthur Burns & Co.come .
along and, tighten up the money sup- i
_ply to counter that thrust? .. .° %
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embers, had opportunities to dis- .
cuss his . gualifications, for the . job’

when his name was informally dis-"

cussed prior to his appointment.’
Moreover,. he points out that over

a period of neariy five years that he

and Brimmer were on the Open
“Market Committee (OMCY together—
Coldwell as president of the Dallas

Fed, and Brimmer as a governer—

- the two of them usually voted togeth-
_ er,' on, the copservative- side’ against’

unduly expansionary policy.. ..

v The fact is- that over the ye'éﬁ;‘-Q,

% peither Brimmer nor anyone else can -

- point~to a record of frequent or-con- ..

- gecutive dissents from the- Chairman's-

in ons month
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" “peen brought into the heart of policy:.

| . ‘that he must be prepared to support

. makipg on Strategic Arms Limitations':

Talke (SALT), there is widespread sus-
picion that Secretary of State . Henry
A. Kissinger will abandon the. mili-

tary’s position if necessary to avoid -

stalemate with the Soviets.. : °

“The fact that Kissinger finessed the-. -

Defense Department out-of x seat at
recent SALT conversations:in, Hel-
sinki, while not inherently important, .

demonstrates he is not filly sharing

the stage. 'There is, moreover, in-

- formed opinion high im the govern-

ment that Kissipger will not endanger

- a SALT agreement by sticking.to the

Pentagon position on. critical ‘ques-.-
tions affecting long-range 'security- el -

‘the United States and shortrange po- .
litical suecess for Gerald R. Ford... . .

" 1¢ Kissinger seeks new compromises,
the tinal decision will be President
Ford's. He maintains total confidence
in Kissinger, and some high-ranking
officials cannot imagine him breaking
with his Secretary of State if that
would prevent 1973 agreement with
the Soviets. Other oificials, however,
believe the President’s’ interests are:

. not identical to Dr. Kissinger's and

" the harder-line Pentagon position

Actuatly, preparations for U.S.-Soviet
SALT sessions at Helsinki were far
less of 'a one-man show than in' the
past. Secretary ‘of Defense James
Schlesinger, Kissinger's arch.rival in-
side the administration, attended two -
toplevel planning sessions. Schles-
inger and Gen: George Brown, chairman '

. of the Joict Chiefs of Staff, met with

the President at a: third meeting,?
which did not include Kissinger,
The vesuit: a unified U.S. position at

)
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for counting: Soviet MIRVs (multiple

independent - re-entry- vehicles), That

turned into a vindication of Schles-
.inger's arguments for hard. bargaining
* when, Soviet "leader. Leonid Brezhrev.

: lc“‘ati‘on— w "»J—n - “. RAREES
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In an interview that he thought th:{m
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corittols) on Aug. 13, 1971 I think a
more moderate course then would
have dampened inflation later.”

_Despite his June vote against a

_slightly restrictive poliey, Coldwell

shuns the demands of Reuss and other
Democratic liberals for a strongly ex-
pansionary monetary stance, far the
vear ahead. Like Burns, he wants o
pursue a moderate course.to wurd
off an inflationary potential later on

.. Unlike Burns, he has little enthu-

siasm for getting back into “incomes
policy” involving any form of wage-
price intervention. On "that issue/

. ‘Coldwell notes with a smile, “Burns
" pusition.-Mostly, an’ occasional dissent™ - ‘talked- in termas of his

is-followed by . ac: .
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Althovugh _the~ Pentagon: ‘now.. hag ¢ “Helsinki, inciuding ‘Kissinger's accept- -*
. ance of the Pentagon's tough standard. -

-own..thinking,
‘of the Board.”. . - -

-

not in terms

fire ‘can’ easily Teach the continental
_United States on a one-way flight and,
. by refueling in. Cuba, could make a I

round trip, Therefore, the U.S. insists

- the Backfire. must be counted amonyg

' whether the Pentagon would have its.
‘owh man in Helsinki undercut this

unity. As we reported earlier, Schiles-

inger' requested-«that & high- level.

. Pentagon representative attend the

mendation, Mr. Ford replied the Seo-
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viets wanted only-four persons per:

side—efinitely exciuding the military
. of both nations.- ‘ -n

‘Schlesinger, therefore, sent rlob_od}i"':" -
But at Helsinki;, the cozy four-man: '

game suddenly doubled, with eight

Americans and eight Russians sitting

in—including, unexpectedly, Gen. Mik- -

hail Kozlov, deputy chief oi the Soviet
general staff., = - .. - :
Pentagon officials

c‘o‘ncluded Hem-y:'-.' ,

had tricked them again. Elsewhere in .

the bureaucracy, the  interpretation

. was that Kissinger was determined:
- not to let hix Kremlin counterparis’

* think - he - was ‘being outflanked by-

Schilesinger. Nothing occurred at Hel-
. ginki to alarm the Pentzgon. But Kis-
sirger’s maneuverings ralsed doubt
about how long he—and the President
—will stick to these hard bargaining
‘points: . -
The Soviet
* Kremlin contends it is only a-locil

Backfire  bomber: ‘Thei.\

weapon’ and is not to be counted.
among strategic weapnns according to

_the SALT azreement reached in Viadi-

vostok last November, But the Back-’

_strategic weapons.
) ; MO, 28V . Cruise ‘missiles: . The Soviets claim
, ‘agreed. in Helsinki. to MIRV verifl- - the Viadivostok agreement counts as
, L - om0 WE L strategic weapons subsonic eruise mis-
/But.. picayune maneuverings' over

siles, fired from bombers, with 1 range
over §00 kilometers.. But. the U.S, mili- .
tary contends that this conveniently
discriminates against. U.S. eruise mis -

. siles which could reach the_musian‘
- Helsinki, bilateral negotiations- about l.‘_‘heartland.\ ) ‘
- SALT. Acting onKissinger's - recom.

. Missile size: The Pentagon, backed

+-by JU.S. disarmament director Fred

Ikle, considera if vital to neZotiate

_ reductions ip. the huge Soviet ad-

vantage of larger missiles and believes

‘Brezhney i3 now ready to negotiate.

. The question of U.3. survival may
depend more on missile size than oa
any other iséue. But in the short run,

-the Backfire bomber is most politi

cally combustible, Should the U.5. per-
mit this menace to the U.S, heartland
to be omitted from strategic weapons,
Mr.Ford would be open for intense
political assault. e '

When Kissinger first returned from -

Helsinki, colleagues found him pessi- |
 mistic. about" prospects for a SALT

..agreement this year and wedded to a -

tourh bargaining position. But more
tecently, the officials describe him as
reverting to his old theme of this
being the last chance for agreement

. that would aveid additional multi-bil-

lion-dollar defense requirements, If he

- follows that throuzh by recommend-
- ing key concessions, Mr, Ford will face
" the most difffcult and most
. choice of his presidency.
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